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Bill Type and Number:  Ordinance 2011-560
Introducer/Sponsor:  Council President at the Request of the Mayor
Date of Introduction:  August 23, 2011
Committee(s) of Reference:  R; F
Date of Analysis:  August 25, 2011
Type of Action:  Settlement Approval
Bill Summary:  This bill approves settlement of the City’s unsecured claim amount of $23,250,000 relative to a redevelopment agreement with Landmar Group, LLC, and its affiliates concerning the Shipyards Property.  Authorization is given for the City’s bankruptcy counsel to sign an agreed order and file it with the bankruptcy court, to sign other required documents, and to take other reasonable and necessary actions to effectuate the settlement.

Background Information:  The Shipyards Property is located downtown on the river and is central to the sports complex.  TriLegacy, LLC, originally proposed to develop the property under a redevelopment agreement, but a dispute later arose.  That settlement agreement contemplated a redevelopment agreement with Landmar Group, LLC, and its affiliates.  While some redevelopment efforts were begun pursuant to the Landmar agreement, due to the real estate market downturn, these entities have been unable to further develop the property and have filed for bankruptcy protection.  The City received a deed in lieu of foreclosure, giving the City ownership of the property, but an unsecured claim of approximately $37.38 million remained.  The bill states that litigation will likely take years to conclude and may result in a limited or zero recovery for the unsecured creditors, including the City.  A settlement amount of $23,250,000 has been proposed.
Policy Impact Area:  Economic Development; Office of General Counsel-Settlements
Fiscal Impact:  Undetermined; the bill states that settlement only confirms the amount of the City’s unsecured claim ($23,250,000) and does not guarantee any payment of such claim, or any portion thereof, as any such payment is contingent upon the outcome of third party litigation
Analyst:  Campbell
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